





Corn Yield Growth is Accelerating = f ¥ 5= 5 - g
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Argentina & Brazilian vs U.S. Soybean Yields = [ﬁslp'lffﬁ[[p Hig Pt
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2012 U.S. Average Cost and Returns gl =557 #5758

(dollars per hectare 5.7/ " 1)

Corn= £ Soybeans?,?[@ Difference= &/
Operating Costs: 51255 %

Fertilizer J°1] $ 334 $ 59 $ 275
Seed i~ $ 203 $ 153 $ 50
Fuel 358 $ 86 $ 40 $ 46
Chemicals g3 $ 72 $ 44 $ 28
Other Variable®! (4i@gi75 4 _$ 75 $ 59 $ 16
Total Operating Costs $ 769 $ 356 $413
Ry 7

Gross Revenue $2,234 $1,245 $ 989
= A

Returns over Operating Costs

H Y % pus s $1,464 $ 889 $ 575

Source: NPKFAS Estimates
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U.S. Soybean vs Corn Planted Acres# ?E@E’?E\ KRR RS
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China’s Soybean Production and Use Hl[ﬁﬁ'ﬁ@&ﬁl%?ﬁﬁ?ﬁl

Expansion mostly due to increased

"";'20'1 Metric TonstIfy-" P pork production.
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Global Soybean Area
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Argentine and Brazilian Soybean Harvested Area

PG 1 S

Million Hectares| | ]f'j‘JJj‘r Tl

30
- L |
'.—
25 R et
-
)/-\.\-/I/./ PR 4
20 -4
/!/ A/*‘“/ o’ ”
) ‘/Xv
10 _M
5_M
0 T T T T T T T T T T T T T T T T T T T T T T T T
NV PP OCA LRI NI DXOTOCA DO O N o &
P DR DRSS EEFFSES S X K B > B
SN N N R S S S S O P NN
=4 Argentina —#— Brazil
Source: USDA
* NPKFAS Forecast
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Soybean Meal Prices (CBOT Nearby Futures $/ston)
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Soybean Meal Situation £ F#5 ’%T’Iﬁ?lﬁ[

= World
= Increasing demand for protein globally after small dip in 2008
2008F A PRV i > = SRE Sep TETEOFS T
= Growing livestock production in BAa il, China, India and S.E. Asia
AT RS 7% AT B P RS
= Demand expected to increase as world economy improves

e e A R e Al

= Crush has been declining since the record set in 2006/07
Fl ’@22()06/07%@']1/ o MEIENZ S e

= Poor profitability in U.S. livestock industry has cut demand
FIOre SR AR FOBF 1 i o iy DOB e L -

= Crush declined sharply in 2010/11 due to low animal numbers and declining exports due
to competition from So. America
TEEPEE N A E’lﬁﬁjf;wﬁ?ﬁ’ffﬁq%ﬁh&ﬂﬂ[ gy ﬁ'ﬁ*‘“ * i 2010/11&’31@%7‘&[@%*mrgn%ﬁ% %

= Exports hit a peak in 2009/10 due to poor So. American crops but fell in 2010/11 and will
likely decline in 2011/12
2009/ 10/ 5 3 B o (0 H SCBEORS ‘Fﬁ,‘i‘ Ll ‘@;ﬁq  [FE:2010/11°H zﬂ PR
2011712 7%a% ™ 5k -

= Abundant supplies of DDGs (byproduct of ethanol production) compete with soybean
meal and will limit growth
[ 26 HEDDGS Ay Frk e 27 [ fronb =

= China

= Crush will hit new record in 2011/12 as demand increases
e Nl AR 7 201 1/ 1260

= Good economy is driving meat consumption in urban areas

SR S ] Sl 25

Major World Protein Meal Production = 5f= EI g 15 & £

Million Metric Tons Flfj’i];i‘ 7]
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China Soybean Meal Production and Domestic Consumption
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Brazil Soybean Meal Production and Exports (February/January)
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Argentina Soybean Meal Production and Exports
[ =T BB & EIZEH L [(February/January)
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India Soybean Meal Production and Exportsﬁj@?&p*ﬁ?&ﬁlﬂﬂ?{",[ l
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Soybean Oil Prices (CBOT Nearby Futures cents/pound)
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World Vegetable Oil Situation = S5 131 fi ?T

= World

=  Growth in biodiesel equal to growth in food use
TSR R A AR IR R A
= European Biodiesel industry strugglin
U EERENIES RS
. High vegetable oil prices has reduced profitability
e AR FJ’FE‘[JﬁL PEF
. Imp05|t|on of taxes and cuts in subsidies
BRI DR E#
= Argentina becoming world’s largest biodiesel producer/exporter
B RSy £ 2 SR Y TS EIAY S i AL
= Low world vegetable oil stocks-to-use ratio
= SPE P JT&[ ] FVFNEE
= High prlces of vegetable oil impacting demand & production
Ah e P EER G R A &
= Palm oil production is gearing up---new investments in Indonesia
and Malaysia

FRRARIE 107 S R S FIP SRR sy
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Major World Vegetable Oil Consumption Market Share
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World Soybean Oil = L—‘ﬂﬁ"ﬁp JFIE: B AR pLE
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World Soybean Oil Stocks _ZT‘:: FIHEEH ’Fl H_%'g[ ¥ ffl
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World Vegetable Oil Use — Food vs Other
2 AP AP vs P
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Some Final Observations ! ﬁ%’%ﬁg’[&#r

Higher crop prices are here to stayﬁﬂ%#’ﬁ;’?ﬁ[ﬁl (&3] ﬁ:ﬁ%%ﬁ] =
— Especially for corn and soybeans 43 || .. =~ & A[1F L)

» Total crop production will need to increase to keep pace
with demand growth.

| 4 BT R e R R

* Yield growth will be part of the increase in production.
BETRET & BIpVy = F’Tﬁf@‘ﬁﬁﬁ@ EIputErp

« However, crop acreage will also have to increase.
IR PB4 T

* Most acreage growth will be in So. America and Africa.

AT A SR 1R P S PRI
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U.S. Soybean Price Received by Farmers
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Source: USDA
* NPKFAS Forecast
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